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The main objective of this study is to facilitate social interest and discussions 
regarding basic income and to enhance policy mindset on basic income. The 
study focuses on the investigation of the labor market effects of basic income, 
among other issues.
First, the labor market outlook in the fourth industrial revolution is briefly 
reviewed, which is the main background for enhanced interests in basic income. 
Employment is expected to show a sharp decline, while the labor force is 
polarized, and in order to overcome these obstacles, a new paradigm, such as 
basic income, is required, rather than traditional labor market policies and social 
security policies. 
Second, the concepts and the necessity of basic income are reviewed in 
detail. Basic income refers to a universal cash benefit unconditionally granted to 
everyone on a regular basis. It has advantages over minimum income guarantee, 
which is a traditional social security policy, as it does not have any stigma 
effect since it is not conditioned on asset test or work requirements. Also, basic 
income could be more effective compared to negative income tax, as it does not 
provide disincentive to work. 
As such, middle income class is among the beneficiaries of basic income, 
which makes themselves the supporters for basic income, which, in turn, 
increases the political feasibility of the policy. 
The need for basic income is raised from different aspects. From the 
philosophical perspective, basic income is required to guarantee substantial 
freedom as a human and it is also justified from the perspective of joint 
distribution of common property. In addition, it could be an effect policy tool to 
sustain aggregate demand in the economy while the jobs are disappearing with 
increasing number of precarious workers, as discussed earlier. Furthermore, 
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environmental dividend and territorial dividend could be effective policy measures 
to address environmental problems, which pose serious threats to humanity and 
real estate speculation, which is a widespread social problem in Korea. 
Specific models used for introducing basic income are reviewed, such as 
those that have been implemented or piloted in Alaska, Namibia, and India and 
three German models(Werner’s model, solidary citizen’s income, livelihood 
benefits) as well as the RSA basic income model. While where were no clear 
similarities observed among them, it was found that the models were determined 
by either the situation they are in, the goal they are trying to achieve by basic 
income or their political stance. 
In the light of the above mentioned models, Korean basic income model is 
proposed. It takes the form of citizen’s basic income, targeting at all the citizens, 
which is a partial basic income of KRW 300,000, comprised of citizen’s 
dividend of KRW 200,000, environmental dividend of KRW 50,000 and 
territorial dividend of KRW 50,000, which would help address environmental 
problems and real estate issues. In order to secure the budget for citizen’s 
dividend, citizen tax is levied, for which 10% tax rates will need to be applied 
to all the household income. In addition, for the environmental and territorial 
dividends, sources of environmental pollution and land owners are required to 
be levied KRW 30 trillion respectively. 
Lastly, the labor market effects of basic income, which is one of the most 
controversial issues in introducing basic income, is examined. From the 
macroeconomic perspective, it redistributes income from the individuals with 
lower propensity to consume to those with higher propensity to consume, thereby 
increasing the consumption. A rise in consumption induced by basic income will 
increase the income through the multiplier effect, which, in turn, will increase 
the labor demand. Such multiplier effects were clearly found in the pilot cases 
of basic income conducted in India, Namibia, Seongnam-si of South Korea, 
Work incentive effect, which is the most controversial issue, was not found to 
be negative. One of the advantages that basic income has over minimum income 
guarantee is that there is no risk of falling into the welfare trap, where the 
beneficiaries choose to live on welfare instead of being employed. Thus, as 
compared with selective income guarantee, basic income does not lower work 
incentives of the low-income households. The basic income experiments planned 
in Finland and the Netherlands in 2017 are aimed at providing empirical 
evidence for the hypothesis that basic income has lower risk of unemployment 
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trap by comparing its work incentive with the unemployment benefits. 
Further more, basic income encourages start-up businesses. Financial risks are 
to be borne when starting a new business, and once basic income in granted, 
people can better bear financial risks. Also, once people are freed from concerns 
about livelihood, they could have more time for chasing dreams, which will 
enhance creativity required for a start-up. 
At the micro level, the effects of basic income on wages are unclear. This is 
because high-wage earners and low-wage earners have different labor supply 
curves, and the labor market for low-wage earners are complex as they are 
divided into jobs that are unfulfilling and difficult and those that are not. 
However, at the macro level, basic income is likely to increase market wage, as 
it enhances labor demand through multiplier effect. Also, basic income will 
contribute to lowering the unemployment rate and strengthening bargaining 
power, thereby resulting in higher market wage. 
Lastly, positive employment effect of basic income is relatively clear. Firstly, 
if a worker receives the basic income and becomes economically inactive, 
employment rate will decrease but unemployment rate will also decrease. 
Secondly, policies such as unemployment benefits raise unemployment rate due 
to its nature. People would not switch to be economically active in order to 
receive unemployed benefits as basic income is paid to economically inactive 
population as well. Thirdly, basic income will contribute to job sharing policy 
by reducing work hours which would lower unemployment rate. 
The labor supply effects of basic income is unclear. Overall, the labor supply 
of high-wage workers will decrease while the labor supply of low-wage workers 
is expected to increase by expanded participation in economic activities. Among 
the low-wage workers, labor supply will decrease in the areas where work 
conditions are poor and jobs are not fulfilling. 
In the light of the above, the author finally argues that the basic income 
needs to be introduced in Korea, suggesting the following policy implications: 
First, more profound researches are required to tackle various perspectives of 
basic income. 
Second, biased views against basic income should be removed in political 
scope.
Third, various kinds of basic income experiments are required. 
Fourth, basis for expanding basic income needs to be established based on its 
accurate assessment. 
